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[ Abstract] The main rationales for a special bank insolvency regime are specialness of
banks, deficiencies of corporate insolvency proceedings and bank politics. Bank politics refer to
interests game among bankers, regulatory authorities and politicians. Historical financial crisis
normally promotes the developments of special bank resolution regime. Currently, special bank in-
solvency rules have become the preferential choice of the countries which are considering adopting
insolvency rules for problem banks. The special resolution regime has advantageous to protect as-
sets of banks and has made favorable effects in practice. However, it may increase costs, under-
mining the market discipline in the banking industry and may result in procedural unfairness. In
addition, administrative authorities play a dominant role in special bank insolvency that under-
mines the roles of the courts, creditors and debtors in bank insolvency proceedings. The UK and
US bank insolvency systems have its advantages and deficiencies. The proposed Chinese Bank in-
solvency Regulation should draw lessons from the UK and US bank insolvency systems. It shall im-
prove the scope of special resolution regime and the initiation test, establishing an effective coordi-

nating mechanism among relevant authorities and judicial remedies for interested parties.
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